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1.0 Key Weekly Trends, Themes and Issues 

• S&P Global Ratings cuts South Africa’s sovereign credit rating to junk status after cabinet

reshuffle

• AfriBusiness indicates that it will approach the Constitutional Court if the Regulation of

Agricultural Land Holdings Bill be passed by parliament

• South Africa could be forced to ask the IMF to rescue it following the credit downgrade by S&P

to sub-investment or junk status, which saw the rand weaken and the bond market come

under pressure

• South Africa petrol price drops by 24 cents amid growing political and economic uncertainty

• South Africa’s business confidence falls in March due to rising socio-political tension and

increasing economic volatility

• Nkosazana Dlamini-Zuma advises ANC to lobby society on expropriation of land as South

Africa’s agrarian reform debate intensifies

1.1 Food Security 

1.1.1 S&P Global Ratings cuts South Africa’s sovereign credit rating to junk status after cabinet 

reshuffle 

On 3 April, TMG Digital/Business LIVE reported that S&P Global Ratings cut South Africa’s sovereign 

credit rating to junk status on Monday following an emergency meeting over the weekend.1 

1.1.2 AfriBusiness indicates that it will approach the Constitutional Court if the Regulation of 

Agricultural Land Holdings Bill be passed by parliament 

1 BREAKING: SA’s sovereign credit rating downgraded to junk status, Robert Laing, TMG Digital/Business LIVE, 3 April 2017, 

http://www.timeslive.co.za/politics/2017/04/03/BREAKING-SA’s-sovereign-credit-rating-downgraded-to-junk-status 



On 4 April, The Citizen reported that the business rights watchdog AfriBusiness indicated that it will 

approach the Constitutional Court if the Regulation of Agricultural Land Holdings Bill be passed by 

parliament.2 

1.1.3 South Africa could be forced to ask the IMF to rescue it following the credit downgrade by S&P 

to sub-investment or junk status, which saw the rand weaken and the bond market come under 

pressure 

On 4 April, SABC News reported that economists have warned that the current political instability could 

push the cost of borrowing to unaffordable levels.3 

1.1.4 South Africa petrol price drops by 24 cents amid growing political and economic uncertainty 

On 5 April, eNCA reported that a good start for the middle of the week as petrol will cost less at the 

pumps on Wednesday.4 

1.1.5 South Africa’s business confidence falls in March due to rising socio-political tension and 

increasing economic volatility 

On 5 April, Eyewitness News reported that business confidence in South Africa fell in March from 

February and is likely to decline further due to the rising political tension.5 

1.1.6 Nkosazana Dlamini-Zuma advises ANC to lobby society on expropriation of land as South Africa’s 

agrarian reform debate intensifies 

On 6 April, Business Day reported that the ANC must "be clever" about lobbying other parties if it wants 

to amend the Constitution to allow for expropriation of land without compensation, Nkosazana Dlamini-

Zuma told a gathering of students at Wits University on Wednesday.6 

1.2 Water Security 

1.2.1 Western Cape drought crisis deepens as Cape Town’s water supply is down to its last 100 days, 

resulting in the municipality bringing forward its emergency supply schemes 

                                                 
2 Land holdings bill will cause ‘economic havoc’ in SA, says AfriBusiness, Virginia Keppler, The Citizen, 4 April 2017, 

http://citizen.co.za/news/news-national/1476210/land-holdings-bill-will-cause-economic-havoc-in-sa-says-afribusiness/ 

3 SA could be forced to ask the IMF to rescue it, SABC News, 4 April 2017, 

http://www.sabc.co.za/news/a/fe75e28040a87bb18b69fbd9ce9b621f/SA-could-be-forced-to-ask-the-IMF-to-rescue-it-20170404 

4 Petrol price drops by 24 cents, eNCA, 5 April 2017, http://www.enca.com/money/petrol-price-drops-by-24-cents 

5 SA business confidence falls due to rising political tension, Tara Penny & Ilze-Marie Le Roux, Eyewitness News, 5 April 2017, 

http://ewn.co.za/2017/04/05/sa-business-confidence-falls-due-to-rising-political-tension 

6 ANC must lobby society on expropriation of land, says Dlamini-Zuma, Carol Paton, Business Day, 6 April 2017, 

https://www.businesslive.co.za/bd/national/2017-04-06-anc-must-lobby-society-on-expropriation-of-land-says-dlamini-zuma/ 



On 3 April, News24 reported that Cape Town’s water supply is down to its last 100 days, resulting in the 

municipality bringing forward its emergency supply schemes.7 

2.0 Daily Infographics: Global Food-Water Nexus 

 

Figure 1. Global Food-Water Nexus (Source: World Bank) 

3.0 Overall Assessment 

❖ South Africa’s downgrading to junk status credit rating will significantly impact on food and 

water security amid growing political and economic uncertainty in the country 

❖ The land debate intensifies in South Africa amid slow growth and increasing social agitation 

                                                 
7 100 days of water left in Cape Town dams, restrictions to be tightened, Tammy Petersen, News24, 3 April 2017, 

http://www.news24.com/SouthAfrica/News/100-days-of-water-left-in-cape-town-dams-restrictions-to-be-tightened-20170403 


