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1.0 Key Weekly Trends, Themes and Issues 

• Moody’s downgrades South Africa’s credit ratings due to the country’s weakening

institutional framework, reduced growth prospects reflecting policy uncertainty and slower

progress with structural reforms, and the continued erosion of fiscal strength due to rising

public debt and contingent liabilities

• The Department of Agriculture in Limpopo urges farmers near the border with Zimbabwe to

check their poultry for symptoms of bird flu after South Africa suspended all imports of

poultry products from Zimbabwe after an outbreak of bird flu in that country

• The African National Congress (ANC) expresses concern at the decision of ratings agency

Moody’s to downgrade South Africa’s foreign and local currency debt from Baa2 to Baa3

• South Africa’s political instability dents the confidence of investors in the country amid slow

growth

• Moody’s downgrades South Africa’s top five banks Standard Bank, FirstRand, Absa, Nedbank

and Investec, three development finance institutions, certain City Power and Sanral credit

ratings, and 10 regional and local governments

• South Africa’s Land Bank receives a $300m loan facility to support farmers in the country

• Freedom Front Plus says that taking land without compensation will lead to civil war in South

Africa as the land crisis deepens

• South Africa’s Competition Commission raids seven beef companies operating from Gauteng,

the Free State and Northern Cape in an investigation into price fixing

• South Africa’s business confidence level hits a 9-year low due to persistent weak business

activity in the country



• Stats SA data indicates that South Africa has a massive youth unemployment rate, with more 

than five million young people in the country reported to be unemployed with 3.7 million of 

them actively looking for work 

• Western Cape dam levels remain below 20% despite steady downpours as the drought crisis 

deepens 

• City of Cape Town Mayor Patricia de Lille urges residents to continue saving water despite the 

recent rain 

• Cape Town needs a few seasons of normal rainfall for dams to recover despite being lashed by 

torrential rains last week in the region’s worst storm in 30 years 

• Construction tenders worth between R1m and R1bn to be advertised shortly for the second 

phase of the R25bn Lesotho Highlands Water Project, as the joint venture between South 

Africa and Lesotho continues to supply water to Gauteng  

• Umgeni Water Chief Executive Cyril Gamede has been suspended from his post pending an 

investigation into corruption allegations as financial impropriety issues continue to plague 

South Africa’s water sector  

• City of Cape Town urges residents to boil water from alternative sources such as streams, 

springs and boreholes as the water crisis becomes a major public health problem 

1.1 Food Security 

1.1.1 Moody’s downgrades South Africa’s credit ratings due to the country’s weakening institutional 

framework, reduced growth prospects reflecting policy uncertainty and slower progress with 

structural reforms, and the continued erosion of fiscal strength due to rising public debt and 

contingent liabilities 

On 9 June, Fin24 reported that rating agency Moody’s on Friday downgraded the country’s long-term 

foreign and local currency debt ratings by one notch from Baa2 to Baa3, with a negative outlook, 

keeping it at investment grade.1 

1.1.2 The Department of Agriculture in Limpopo urges farmers near the border with Zimbabwe to 

check their poultry for symptoms of bird flu after South Africa suspended all imports of poultry 

products from Zimbabwe after an outbreak of bird flu in that country 

On 9 June, SABC Radio Desk reported that the Department of Agriculture in Limpopo is urging farmers 

near the border with Zimbabwe to check their poultry for symptoms of bird flu.2 

                                                 
1 Moody's downgrades SA's credit ratings, Lameez Omarjee and Matthew le Cordeur, Fin24, 9 June 2017, 

http://www.fin24.com/Economy/breaking-moodys-downgrades-sas-credit-ratings-20170609 



1.1.3 The African National Congress (ANC) expresses concern at the decision of ratings agency 

Moody’s to downgrade South Africa’s foreign and local currency debt from Baa2 to Baa3 

On 10 June, ANA reported that the African National Congress has expressed concern at the decision of 

ratings agency Moody’s to downgrade South Africa’s foreign and local currency debt from Baa2 to 

Baa3.3 

1.1.4 South Africa’s political instability dents the confidence of investors in the country amid slow 

growth 

On 11 June, Eyewitness News reported that some economists say while markets were expecting the 

downgrade by Moody’s on the country’s foreign and local currency debt, there is the ability to come 

back into investment grade and make amends where it’s required.4 

1.1.5 Moody’s downgrades South Africa’s top five banks Standard Bank, FirstRand, Absa, Nedbank 

and Investec, three development finance institutions, certain City Power and Sanral credit ratings, and 

10 regional and local governments 

On 12 June, Fin24 reported that Moody’s has downgraded the credit ratings of South Africa’s top five 

banks, three development finance institutions, certain City Power and Sanral credit ratings, and 10 

regional and local governments.5 

1.1.6 South Africa’s Land Bank receives a $300m loan facility to support farmers in the country 

On 13 June, IOL Business reported that the Land Bank yesterday received a $300million (R3.87billion) 

loan facility with a 10-year maturity period.6 

1.1.7 Freedom Front Plus says that taking land without compensation will lead to civil war in South 

Africa as the land crisis deepens 

On 14 June, Eyewitness News reported that the Freedom Front Plus says that any attempts to 

expropriate land without compensation will lead to civil war in South Africa.7 

                                                                                                                                                             
2 Limpopo agriculture dept urges farmers to check poultry for bird flu, SABC Radio Desk, 9 June 2017, 

http://www.sabc.co.za/news/a/9afebb0041729b8f9233ffc1c886a215/Agriculture-dept-urges-farmers-to-check-poultry-for-bird-flu-20170906 

3 ANC concerned at Moody's SA downgrade, ANA Reporter, 10 June 2017, http://www.iol.co.za/news/politics/anc-concerned-at-moodys-sa-

downgrade-9709175 

4 ‘Political instability has dented investors’ confidence in SA’, Katleho Sekhotho, Eyewitness News, 11 June 2017, 

http://ewn.co.za/2017/06/11/sa-s-political-instability-has-dented-investors-confidence 

5 Moody’s downgrades SA’s top 5 banks … and more, Matthew le Cordeur, Fin24, 12 June 2017, http://www.fin24.com/Economy/breaking-

moodys-downgrades-sas-top-5-banks-and-more-20170612 

6 Land Bank receives another $300m loan boost, Sandile Mchunu, IOL Business Report, 13 June 2017, http://www.iol.co.za/business-

report/land-bank-receives-another-300m-loan-boost-9762628 



1.1.8 South Africa’s Competition Commission raids seven beef companies operating from Gauteng, the 

Free State and Northern Cape in an investigation into price fixing 

On 14 June, Business Day reported that seven beef suppliers were raided by the Competition 

Commission on Wednesday morning in an investigation into price fixing.8 

1.1.9 South Africa’s business confidence level hits a 9-year low due to persistent weak business 

activity in the country 

On 15 June, IOL Business reported that data released yesterday by the Rand Merchant Bank (RMB) and 

Bureau for Economic Research (BER) indicated that business confidence in the second quarter of this 

year slumped to levels last seen in 2009 largely driven down by persistent weak business activity.9 

1.1.10 Stats SA data indicates that South Africa has a massive youth unemployment rate, with more 

than five million young people in the country reported to be unemployed with 3.7 million of them 

actively looking for work 

On 15 June, SABC News reported that the recent figures by Stats SA have indicated a massive youth 

unemployment rate. More than five million young people in the country are reported to be unemployed 

with 3.7 million of them actively looking for work.10 

1.2 Water Security 

1.2.1 Western Cape dam levels remain below 20% despite steady downpours as the drought crisis 

deepens 

On 9 June, SABC News reported that dam levels in the Western Cape have not seen a significant 

improvement despite steady downpours in the province this week.11 

1.2.2 City of Cape Town Mayor Patricia de Lille urges residents to continue saving water despite the 

recent rain 

                                                                                                                                                             
7 Freedom Front Plus: Taking land without compensation will lead to civil war, Lindsay Dentlinger, Eyewitness News, 14 June 2017, 

http://ewn.co.za/2017/06/14/ffplus-expropriate-land-without-compensation-will-lead-to-civil-war-in-sa 

8 Competition Commission has beef with meat suppliers, Robert Laing, Business Day, 14 June 2017, 

https://www.businesslive.co.za/bd/companies/2017-06-14-competition-commission-has-beef-with-meat-suppliers/ 

9 Confidence in business hits a 9-year low, Kabelo Khumalo, IOL Business Report, 15 June 2017, http://www.iol.co.za/business-

report/confidence-in-business-hits-a-9-year-low-9797786 

10 Youth unemployment still a major challenge, Patrick Dintwa, SABC News, 15 June 2017, 

http://www.sabc.co.za/news/a/0dea55804183ff8db091f4bbbb0e2c33/Youth-unemployment-still-a-major-challenge-20171506 

11 Western Cape dam levels remain below 20% despite steady downpours, Lynne Arense, SABC News, 9 June 2017, 

http://www.sabc.co.za/news/a/a83e8c004172bae3a02dffc1c886a215/Western-Cape-dam-levels-remain-below-20--despite-steady-

downpours-20170906 



On 12 June, ANA reported that the need to keep saving water and using water sparingly remains as 

pressing as ever despite the recent rain, Cape Town Mayor Patricia de Lille said on Sunday.12 

1.2.3 Cape Town needs a few seasons of normal rainfall for dams to recover despite being lashed by 

torrential rains last week in the region’s worst storm in 30 years 

On 13 June, Business Day reported that Cape Town remains gripped by critical water shortages despite 

being lashed by torrential rains last week in the region’s worst storm in 30 years, officials said on 

Tuesday.13 

1.2.4 Construction tenders worth between R1m and R1bn to be advertised shortly for the second 

phase of the R25bn Lesotho Highlands Water Project, as the joint venture between South Africa and 

Lesotho continues to supply water to Gauteng  

On 13 June, Business Day reported that construction tenders worth between R1m and R1bn will be 

advertised shortly for the second phase of the R25bn Lesotho Highlands Water Project, the executive 

manager of the project, Mark Matchett, says.14 

1.2.5 Umgeni Water Chief Executive Cyril Gamede has been suspended from his post pending an 

investigation into corruption allegations as financial impropriety issues continue to plague South 

Africa’s water sector  

On 14 June, News24 reported that Umgeni Water Chief Executive Cyril Gamede has been suspended 

from his post pending an investigation into corruption allegations, an official confirmed on 

Wednesday.15  

1.2.6 City of Cape Town urges residents to boil water from alternative sources such as streams, springs 

and boreholes as the water crisis becomes a major public health problem 

On 15 June, Cape Argus reported that the City of Cape Town has asked people to disinfect or boil water 

from alternative sources. Water from streams, springs and boreholes should be disinfected or boiled.16 

 

                                                 
12 Saving water and using it sparingly remains essential: De Lille, ANA, 12 June 2017, 

http://www.sabc.co.za/news/a/060fe380417af5bd9fa29f2c6b8b577e/Saving-water-and-using-it-sparingly-remains-essential:-De-Lille-

20171206 

13 Cape Town needs a few seasons of normal rainfall for dams to recover, Wendell Roelf, Business Day, 13 June 2017, 

https://www.businesslive.co.za/bd/national/2017-06-13-cape-town-needs-a-few-seasons-of-normal-rainfall-for-dams-to-recover/ 

14 Tenders to open for second phase of Lesotho water project, Charlotte Mathews, Business Day, 13 June 2017, 

https://www.businesslive.co.za/bd/national/2017-06-13-tenders-to-open-for-second-phase-of-lesotho-water-project/ 

15 Umgeni Water chief exec suspended over corruption allegations, Kaveel Singh, News24, 14 June 2017, 

http://www.news24.com/SouthAfrica/News/umgeni-water-chief-exec-suspended-over-corruption-allegations-20170614 

16 Water must be boiled, City urges, Staff Reporter, Cape Argus, 15 June 2017, http://www.iol.co.za/capeargus/water-must-be-boiled-city-

urges-9797910 



2.0 Weekly Infographics: Reliable climate and weather data is key to Africa’s 

agricultural transformation 

 

Figure: Reliable climate and weather data is key to Africa’s agricultural transformation (Source: AgriFoodAID) 

3.0 Overall Assessment 

❖ South Africa’s socio-political and economic outlook: The country’s socio-political and 

economic outlook remains gloomy, with growing concern that this emerging trajectory is 

increasingly negatively affecting food and water security in South Africa 

❖ The allegations of price fixing in South Africa’s meat industry is part of a disturbing and 

growing trend in the country’s food sector. It is imperative to note that the meat industry 

forms an important part of the food sector, and price collusion in the food sector, and the 

attendant higher prices of food, affect the most vulnerable and poor households who spend a 

disproportionately high percentage of their income on food. 

❖ Allegations of corruption are escalating in South Africa’s water sector. This threatens investor 

confidence in the sector. Indeed, this will also affect prospective water infrastructure 

investments especially against the backdrop of South Africa’s recent junk status credit rating 

❖ South Africa is a water-scarce country. This problem is now being exacerbated by climate 

change and the frequent devastating droughts. Therefore, the Government of South Africa is 

urged to prioritize water conservation and put in place more robust and effective drought 

mitigation strategies. 

 

 


